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OVERVIEW 
The Greek economy remains in recession, 
although the pace of decline has eased and 
expected to contract by 0.3% in 2014, 
before returning to positive growth in 
2015 supported by a pick-up in exports. 

The last year saw very limited activity in the industrial real estate 
market and this is expected to continue across 2014.  

OCCUPIER FOCUS 
Occupational activity in the Greek industrial market is very 
limited and continues to be marred by the lack of economic 
growth. Decision making is lengthy and occupiers remain 
cautious, with any of the limited activity in the market linked to 
companies upgrading their space in what remains a pressurised 
rental market as landlords try to maintain occupancy in their 
schemes, or driven by companies looking to lower their 
overheads and move to more cost efficient space. Additionally, 
with cost a clear concern, some occupiers are renegotiating their 
leases on more flexible terms but staying in situ.  

The development pipeline has nothing of significant note 
underway and yet, despite this, supply levels are rising as 
occupiers release excess space back to the market. The space is 
hard to let as it is of low quality and does not meet the 
requirements of current tenants. Development has been either 
postponed or cancelled with financial institutions either unwilling 
or unable to provide development finance and lend against real 
estate schemes. 

INVESTMENT FOCUS  
Two investment deals closed in Q1 bringing the quarter’s total to 
€28.5 million. The first deal saw Jumbo acquire a 25,000 sq.m 
warehouse for owner occupation at along the National Road 
Athens Lamia for €11.3 million. The second saw Eurobank 
Properties announce the acquisition of 37,800 sq.m logistics 
scheme in Aspropyrgos area in the Attica region for €17 million. 
Overall investor interest is however limited with few players 
taking an active interest in the fragile market. Prime yields 
compressed over the quarter in both Athens and Thessaloniki, at 
11.00% and 12.00% respectively, but are unlikely to move further 
until a more sustained deal flow is visible and investors are 
comfortable with the risk priced into the sector. 

OUTLOOK 
Authorities are making some progress on structural reforms 
aimed at improving competition and encouraging innovation and 
this, over the longer term, filter down to activity in the industrial 
market. Short term however, while sentiment has improved 
activity levels will remain subdued. 

MARKET OUTLOOK 
Prime Rents: Rents are under downward pressure as 

landlords seek to attract the limited demand.  

Prime Yields: Yields are unlikely to move further until a 
more robust deal pipeline is visible.  

Supply: The release of excess space is pushing up 
levels of availability.  

Demand: There are no new requirements in the market. 
Limited activity from current occupiers.  

 

PRIME INDUSTRIAL RENTS – MARCH 2014 
LOGISTICS LOCATIONS € € US$ GROWTH %  

SQ.M/MTH SQ.M/YR SQ.FT/YR 1YR 5YR CAGR 

Athens 4.00 48.0 6.15 0.0 -7.2 
 

PRIME INDUSTRIAL YIELDS – MARCH 2014 
LOGISTICS LOCATIONS 
(FIGURES ARE GROSS, %) 

CURRENT LAST LAST 10 YEAR 
QUARTER QUARTER YEAR HIGH LOW 

Athens 11.00 12.00 13.50 13.50 7.30 
With respect to the yield data provided, in light of the lack of recent comparable market evidence in many areas of 
Europe and the changing nature of the market and the costs implicit in any transaction, such as financing, these are very 
much a guide only to indicate the approximate trend and direction of prime initial yield levels and should not be used 
as a comparable for any particular property or transaction without regard to the specifics of the property. 

 

RECENT PERFORMANCE 
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